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1 - The average live outperformance and improvement in Sharpe Ratio across all Scienti�c Beta developed regions of Scienti�c Beta Multi-Beta Multi-Strategy (Equal Weight and 
Equal Risk Contribution) indices is 1.49% and 1.36% for the outperformance and 52.36% and 46.04% for the improvement in Sharpe Ratio. This live analysis is based on daily total 
returns in the period from December 20, 2013 (live date) to December 31, 2018 for all diversi�ed multi-strategy indices that have more than 3 years of track record for all available 
developed world regions – USA, Eurozone, UK, Developed Europe, Developed Europe ex UK, Japan, Developed Asia Paci�c ex Japan, Developed ex UK, Developed ex USA and 
Developed. The benchmark used is a cap-weighted portfolio of all stocks in the respective Scienti�c Beta universes.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past 
performance does not guarantee future results.

Live is Better
Since 2013, with the Smart Beta 2.0 framework, EDHEC-Risk 
Institute has created Scienti�c Beta multi-smart-factor indices 
that are well diversi�ed and exposed to rewarded factors. 
These indices have a robust live track record with annualised 
outperformance of 1.42% and an improvement in Sharpe Ratio 
of 49.20% compared to their cap-weighted benchmark.1 

We believe that the academic consensus and concern for
robustness that underlie the design of our smart beta indices 
are always demonstrated, not only in our long-term track 
records, but also in our live performances. 
 

For more information, please visit www.scienti�cbeta.com
or contact Mélanie Ruiz on +33 493 187 851 or by e-mail to melanie.ruiz@scienti�cbeta.com

www.scienti�cbeta.com
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Pre-Formation Post Formation
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* The analysis is based on daily total returns in USD from 28-Jun-2002 (base date of SciBeta indices) to 28-Dec-2018. All statistics are annualised. The smart factor indices used 
are the SciBeta USA High Factor Intensity Low Volatility Diversi�ed Multi-Strategy (4-Strategy) index, the SciBeta Developed High Factor Intensity Low Volatility Diversi�ed Multi-
Strategy (4-Strategy) index, the MSCI USA Minimum Volatility (USD) index and the MSCI World Minimum Volatility (USD) index. The cap-weighted indices are the SciBeta USA 
Cap-Weighted and the SciBeta Developed Cap-Weighted.

MSCI® is a registered trademark of MSCI Inc.

Better Defensive

Scienti�c Beta’s defensive o
ering bene�ts from good diversi�cation of 
unrewarded risks and, with its High Factor Intensity (HFI) �lter, exhibits higher 
factor intensity than traditional low volatility strategies. As such, it bene�ts 
from a much better excess return capacity over the long term. 

Compared to popular Minimum or Low Volatility indices, Scienti�c Beta’s 
Low Volatility HFI Diversi�ed Multi-Strategy (4-Strategy) index delivers much 
higher Sharpe ratios and information ratios as well as lower exposures to 
macroeconomic risks. 

From the Scienti�c Beta index’s base date of June 28, 2002, to December 28, 
2018, the Low Volatility HFI Diversi�ed Multi-Strategy (4-Strategy) index 
delivers a Sharpe ratio improvement compared to the cap-weighted index of 
74% for the US universe (versus 33% for the MSCI Minimum Volatility index) 
and 96% for the Developed universe (versus 56% for the MSCI Minimum 
Volatility index).*

 
For more information, please visit www.scienti�cbeta.com

or contact Mélanie Ruiz on +33 493 187 851 or by e-mail to melanie.ruiz@scienti�cbeta.com

www.scienti�cbeta.com
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*Average of the differences in Sharpe ratio and differences in annualised excess returns observed between December 31, 1977 and December 31, 2017 (40 years) for all US 
long-term track record Scientific Beta Narrow High-Factor-Intensity Diversified Multi-Strategy indices (SciBeta Narrow High-Factor-Intensity Value Diversified Multi-Strategy, 
SciBeta Narrow High-Factor-Intensity Low-Volatility Diversified Multi-Strategy, SciBeta Narrow High-Factor-Intensity Mid-Cap Diversified Multi-Strategy, SciBeta Narrow 
High-Factor-Intensity High-Momentum Diversified Multi-Strategy, SciBeta Narrow High-Factor-Intensity High-Profitability Diversified Multi-Strategy and SciBeta Narrow 
High-Factor-Intensity Low-Investment Diversified Multi-Strategy) and their Scientific Beta cap-weighted factor equivalents calculated on a universe of the 500 largest-
capitalisation US stocks.

Information based on historical simulation. Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any 
future performance, analysis, forecast or prediction. Past performance does not guarantee future results.

Be smart with 
your factors

Many investors are seeking to invest today by allocating to risk factors, such as 
Value, Momentum, Size, Low Volatility, High Pro�tability and Low Investment, 
that are well-rewarded over the long term.

By o�ering indices, as part of the Smart Beta 2.0 approach, that have well-
controlled factor exposures and whose good diversi�cation enables speci�c 
and unrewarded risks to be reduced, Scienti�c Beta o�ers some of the best-
performing smart factor indices on the market.

With an average excess return of 1.73% and an 31.57% improvement in risk-
adjusted performance observed over the long run* in comparison with 
traditional factor indices, Scienti�c Beta’s smart factor indices are the essential 
building blocks for e�cient risk factor allocation.

For more information, please visit www.scienti�cbeta.com 
or contact Mélanie Ruiz on +33 493 187 851 

or by e-mail to melanie.ruiz@scienti�cbeta.com

www.scienti�cbeta.com
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